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Half of Chicago renters can't afford their housing

By Jonah Newman | 17 hours ago

More than half of renters in Chicago are paying 30 percent or more of their income in rent, an amount that a federal guideline
has defined as unaffordable.

The percentage of renters in the city paying more than they can afford jumped to 53.7 percent in 2013 from 37.9 percentin 2000,
according to Census data.

The 30 percent threshold is based on a federal guideline established in 1981 that families in public housing could pay no more
than 30 percent of their household income for rent. The assumption is that spending more than this amount diminishes a family’s
ability to spend on other necessary items, such as food, clothing and transportation. The guideline has been widely used to
measure affordability for all renters, even though some economists say (http://www.bloomberg.com/bw/articles/2014-07-17/housings-30-percent-
of-income-rule-is-near-useless) the number is arbitrary and shouldn't apply to everyone.

The problem of affordable housing is particularly acute for low-income renters. According to a recent report
(http://www.chicagorehab.ora/resources/docs/fact books/2015 county fact sheets/crn affordable housing fact book il counties.pdf) from Chicago Rehab
Network, an affordable housing advocacy group, more than 90 percent of renters in Cook County who earn less than $20,000
per year were overburdened by housing costs in 2010.

Median rent in Chicago, including utilities, was about $950 in 2013, up 14 percent from 2000, adjusted for inflation. In Cook
County, median rent was about $960 per month, or $11,500 per year.

Cook County ranked 11'" out of the 102 counties in the state in the percentage of renters who were overburdened by housing
costs, according to the report. Statewide, precisely half of all renters were paying 30 percent or more of their income for rentin
2010.

Many homeowners are also paying more than they can afford in mortgage payments, insurance and utilities. AlImost 46 percent
of homeowners with a mortgage in Chicago are paying more than the federal guideline, up from 28 percent in 2000.

As we reported |ast year (http://chicagoreporter.com/cha-wait-list-exposes-chicagos-affordable-housing-crisis/) , more than a quarter of Chicago
households signed up for a spot on the Chicago Housing Authority's wait list, an indication, advocates say, of the need for more
affordable housing in the city. These new Census data underscore that for a larger share of Chicagoans, a paycheck cannot be
stretched far enough to guarantee a roof over their heads.




